:xample of Buying the Rate Down on a VA Jumbo Government Loan (First Use & Funding Fee Included

% ?EX How Buying Down Your Mortgage Rate Works

1,000,000 VA Loan

Plus The When you apply for a home loan you'll be given the opportunity to buy down
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If you want o This requires paying mortgage discount points out-of-pocket at closing
Loans Over an even
$647.200 [ o These points are a form of prepaid interest that reduce your interest rate
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FINAL PRICE AFTER COMPENSATION Mi COST TO MONTHLY SAVINGS MONTHLY SAVINGS NUMBER OF MONTHS NUMBER OF YEARS
$1,000,023 Loan INTEREST RATE (% RATE / $ AMOUNT) P&l (FACTOR / AMOUNT) PAYMENT BUYDOWN RATE OVER THE NEXT RATE OVER THE PARRATE  TO BREAK EVEN TO BREAK EVEN
3.875 $48,101.46 $4,810.53 0.00 / $0.00 $3,327.51 R E RN $73.43 $584.66 82.3 6.9
THESE ARE 4.000 $42,413.58 $4,883.96 0.00/ $0.00 $3,376.10 [ERYERERE:] $74.01 $511.23 83.0 6.9
U CAN 4.125 $36,502.71  $4,957.97  0.00/$0.00 PRI 36,592.71 $74.58 $437.22 83.7 7.0
C;‘ggﬁE 4.250 $25,227.18 $5,032.55 0.00/ $0.00 $3,474.31 IEPIRrIAL: $75.14 $362.64 69.6 5.8
& 4.375 $19,754.13 $5,107.69 0.00/ $0.00 $3,523.92 IS CNATVR K $75.70 $287.50 68.7 57
0 BoY SOWN 4.500 $14,46522  $5,183.39  0.00/$0.00 $3,573.86 [EERIRS, $76.26 $211.80 68.3 57
YOUR RATE 4.625 $9,033.09 $5,259.65 0.00 / $0.00 $3,624.13 [Nk 0l] $76.80 $135.54 66.6 5.6
4.750 $3,774.87 $5,336.45 0.00/ $0.00 $3,674.73 XN R Y4 $58.74 $58.74 64.3 5.4
The "PAR" Rate 4.845 $0.00 $5,395.19 0.00 / $0.00 $3,693.43 $0.00 $0.00 $0.00 0 0
4.875 -$1,207.14 $5,413.80 0.00/ $0.00 $3,725.65
5.000 -$5,882.25 $5,491.69 0.00/ $0.00 $3,776.88
YOU GETA 5.125 -$7,038.24 $5,570.10 0.00 / $0.00 $3,828.43
LENDER CREDIT 5.250 -$8,664.81 $5,649.04 0.00/ $0.00 $3,879.87 : . i
FOR THESE : D e : : I The average duration of homeownership is 18 years. Among homeowners who sold their
'gﬁ?EESR 5.375 -$9,319.53 $5,728.51 0.00/$0.00 $3,880.29 homes in the third financial quarter of 2021, the average tenure was 6.31% or 6 years, 3
Cngﬁg\é%RSTs 5.500 -$12,992.10 $5,808.48 0.00/$0.00 $3,932.46 months, and 22 days. 21.9% of homeowners moved into their home within the last 3 years.
5.625 -$13,636.59 $5,888.97 0.00/$0.00 $3,984.92 819 of them live in detached, single-family homes. Nov 12, 2021
5.750 -$15,805.35 $5,969.95 0.00/ $0.00 $4,037.69
5.875 -$16,500.99 $6,051.43 0.00/ $0.00 $4,090.74

On loans that are conforming (Fannie Mae & Freddie Mac) you can "Recast" your loan if you make additional "principal reduction payments" above the required monthly payment.
If you have made great than $5,000 in additional principal payments you can reduce your monthly payments without needing to do an expensive refinance (Paying off your home faster)



